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A homosexual prostitution ring is 
under investigation by federal and 
District authorities and includes 
among its clients key officials of the 
Reagan and Bush administrations, 
military officers, congressional 
aides and U.S. and foreign business- 
men with close social ties to Wash- 
ington’s political elite, documents 
obtained by The Washington Times 
reveal. 


One. of the ring’s high-profile cli- 
ents was so well-connected, in fact, 
that he could arrange a middle-of- 
the-night tour of the White House for 
his friends on Sunday, July 3, of last 
year. Among the six persons on the 
extraordinary 1 a.m. tour were two 
male prostitutes. 


Federal authorities, including the 
Secret Service, are investigating 





Gunman 
kills one, 
escapes 


2nd time 


By gare Since 
THe WASHINGTON TIMES 


A brazen daylight shooting in the 


heart of downtown Washington ves- 
terday left a store owner dead and 
another-man critically injured. 

- And in a bizarre twist, the assail- 
ant reportedly returned to the same 
block where the kiling had taken 
place five hours earlier and tried to 
sell his gun. 

However, Metropolitan Police 
said, when the assailant apparently 
returned to the vicinity of his crime, 
there was a mix-up between a police 
dispatcher and a witness to the 
shooting. As a result, 30 minutes 
elapsed before a policeman arrived, 
and by that time the suspect had 
once again disappeared. 

The miscommunication occurred 
about five hours after the 10:30 a.m. 
shooting at the Empire Connecting 
Point computer store, formerly an 
Entre Computer Center, in the 1400 
block of K Street NW. 

A witness to the shooting, iden- 
tifying himself only as Chico, saida 
man he believed was the gunman ap- 
proached him on 14th Street near 
the computer store about 3:30 p.m., 
offering to sell him a gun for $15. 


Chico said he refused, and when 
the man walked away he immedi- 


_ ately telephoned police to report the 


incident. But 30 minutes passed be- 
fore an officer arrived. At about 4:20 
p.m., a Metropolitan Police bomb 
squad officer showed up, saying he 
had received a complaint from his 
dispatcher that someone was “try- 
ing to sell a bomb.” 

“No, a gun, not a bomb!” Chico 
told Officer Ralph Harmon. “This is 
messed up. They could have already 
had that guy. I told them twice the 
guy tried to sell mea gun, that it was 
the same guy in the shooting.” 

As Officer Harmon drove Chico, 
another witness, named Mike, and a 


see GUNMAN, page A6 
















s with Reagan, Bush 


‘Call boys’ took midnight tour of White House 


criminal aspects of the ring and have 
told male prostitutes and their ho- 
mosexual clients that a grand jury 
will deliberate over the evidence 
throughout the summer, The Times 
learned. 

Reporters for this newspaper ex- 
amined hundreds of credit-card 
vouchers, drawn on both corporate 
and personal cards and made pay- 
able to the escort service operated 
by the homosexual ring. Many of the 
vouchers were run through a so- 
called “sub-merchant” account of 
the Chambers Funeral Home by a 
son of the owner, without the com- 
pany’s knowledge. 

Among the client names con- 
tained in the vouchers — and identi- 
fied by prostitutes and escort oper- 
ators —- are government officials, 
locally based U.S. military officers, 
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Watching 
the action 


Preschool! children peer through 
their classroom door window at the 
adults touring Tyler House, a 
federally subsidized apartment 
building on N. Capitol Street 
yesterday. The visitors included 
HUD Secretary Jack Kemp (right 
with escort Elaine Johns) who 
labeled conditions at the complex 
“a disgrace, an absolute disgrace.” 
Story on page B1. 





Secret Cuban agency aided 


‘By Bertrand Rosenthal! 


“AGENCE FRANCE-PRESSE 


_ HAVANA — A drug trafficking 
ring that smuggled 6 tons of cocaine 
into the United States over the past 


‘three years was aided by a secret 


Cuban government agency created 
to circumvent the U.S. trade em- 
bargo against Cuba, says the con- 
fessed chief of the agency. 


Col. Antonio de la Guardia’s state- 


ild of ‘Jane Roe’ 


identified in Seattle 


By Valerie Richardson 
THE WASHINGTON TIMES 





Nineteen years after “Jane Roe” 
succeeded in legalizing abortion, the 
child she wanted to abort and finally 
gave up for adoption has been found, 
according to an adoption consultant. 

The 19-year-old college student, 
now living with her adoptive mother 
in a middle-class Seattle suburb, is 
believed to be the daughter of 
Norma McCorvey, the Texas woman 
who successfully challenged state 
laws against abortion in the 1973 US. 
Supreme Court ruling in Roe vs. 
Wade. 

Ms. McCorvey gave up her baby 
for adoption in 1970 after lower 
courts refused to permit her to have 


“an abortion. She has not met her 


daughter, who is strongly opposed to 


abortion and has refused to see her 
natural mother, said San Francisco 
adoption search consultant Toby 
Hanft. 

Ms. Hanft said the search was un- 
dertaken at the request of Ms. 
McCorvey and The National En- 
quirer. 

“Obviously, she [the daughter] 
was upset,” said Ms. Hanft, who 
would not reveal the young woman’s 
name to protect her privacy. “Imag- 
ine it was your mother: To think that 
she wouldn’t want you so much that 
she would go to the Supreme Court.” 


see CHILD, page Aó 





ə Unitarians vow to aid abortion 


patients if Roe vs. Wade is overturned. 


o Major decisions expected today. 
ə Stories on page A5. 
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businessmen, lawyers. bankers, con- 
gressional aides and other profes- 
sionals. 

Editors of The Times said the 
newspaper would print only the 





ments Tuesday, carried by Cuban 
television, came before a 47-mem- 
ber military tribunal hearing the 
case of Maj. Gen. Arnaldo Ochoa 
Sanchez, also accused of drug traf- 
ficking in the biggest scandal ever to 
hit communist Cuba. 


Col. de la Guardia said the Inte- 
rior Ministry, where he was a top 
official, created a secret department 
in the early 1980s within an import- 
export firm, CIMEX, which has 
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names of those found to be in sen- 
sitive government posts or positions 
of influence. “There is no intention 
of publishing names or facts about 
the operation merely for titillation,” 





headquarters in Panama. 

The department was charged 
with importing high-tech goods and 
carrying out transactions with an 
eye to bringing much needed hard 
currency to debt-ridden Cuba, he 
told the tribunal. 

As head of the department, Col. de 
la Guardia said he answered to no 
one. 

He could order the coast guard 
and air force to let drug-carrying 


Economic indicators drop 1.2%, 
pointing to a not-so-soft land 





By Karen Riley 


THE WASHINGTON TIMES 





The government’s chief barom- 
eter of future business activity 
plunged 1.2 percent in May, the Com- 
merce Department said yesterday, 
raising concerns of a possible reces- 
sion later this year. 

It was the third drop in the past 
four months for the Index of Leading 
Economic Indicators and was the 
sharpest monthly decline since No- 
vember 1987 — the month following 
the stock market crash. 

Economists were reluctant to 
change generally optimistic fore- 
casts because of the report, but Wall 
Street was clearly shaken by the 
new data. The Dow Jones industrial 


| see INDEX, page A6 








said Wesley Pruden, managing edi- 
tor of The Times. 

The office of U.S. Attorney Jay B. 
Stephens, former deputy White 
House counsel to President Reagan, 
is coordinating federal aspects of 
the inquiry but refused to discuss 
the investigation or grand jury ac- 
tion. 

Several former White House col- 
leagues of Mr. Stephens are listed 
among clients of the homosexual 
prostitution ring, according to the 
credit-card records, and those per- 
sons have confirmed that the 
charges were theirs. 

Mr. Stephens’ office, after first 
saying it would cooperate with The 
Times’ inquiry, withdrew the offer 
late yesterday and also declined to 
say whether Mr Stephens would 
recuse himself from the case be- 
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cause of possible conflict of interest. 

At least one highly placed Bush 
administration official and a wealthy 
businessman who procured homo- 
sexual prostitutes from the escort 
services operated by the ring are 
cooperating with the investigation, 
several sources said. 

Among clients who charged ho- 
mosexual prostitute services on ma- 
jor credit cards over the past 18 
months are Charles K. Dutcher, for- 
mer associate director of pres- 
idential personnel in the Reagan ad- 
ministration, and Paul R. Balach, 
Labor Secretary Elizabeth Dole’s po- 
litical personnel liaison to the White 
House. 

In the 1970s, Mr. Dutcher was a 
congressional aide to former Rep. 
Robert Bauman, Maryland Republi- 
can, who resigned from the House 
after he admitted having engaged in 
sexual liaisons with teen-age male 


see PROBE, page A7 





that would free 


Dr. Morgan 


By John E. Smith 


THE WASHINGTON TIMES 


The House overwhelmingly ap- 
proved a bill vesterday. to_limit the 
time people can remain jailed for 
civil contempt in the District, 
clearing a major barrier to freedom 
for the imprisoned Dr. Elizabeth 
Morgan. ` 

The House voted 376 to 34 to ap- 
prove the bill, which puts an 18- 
month cap on the length of time per- 
sons may be jailed for civil contempt 
in the District. If passed by the Sen- 
ate and signed into law, it would ap- 
ply to those imprisoned since Jan. 1, 
1987. 

Dr. Morgan, a plastic surgeon, 
was jailed for civil contempt in Au- 
gust 1987 — more than 22 months 
ago — after she refused to permit 
her daughter, Hilary, now 6, to make 
an unsupervised visit to the child's 
father, Dr. Eric Foretich, a Northern 
Virginia oral surgeon. 

The visit was ordered by a D.C. 
Superior Court Judge Herbert B. 
Dixon Jr. But, alleging her husband 
had sexually abused the girl, Dr. 
Morgan hid the child and refused to 
reveal her whereabouts. Dr. Fore- 
tich has denied the allegation. 

While the bill does not specifi- 
cally apply to Dr. Morgan, support- 


cocaine smugglers 


speed boats and aircraft enter Cu- 
ban waters or airspace, he said. 


{Jose Blandon, a former top aide 
to Panamanian strongman Gen. 
Manuel Antonio Noriega, told re- 
porter James M. Dorsey of The 
Washington Times that Col. de la 
Guardia had ties to a string of com- 
panies in Panama’s Colon Free Zone 
linked to Gen. Manuel Antonio 
Noriega and some of his closest as- 
sociates, including presidential can- 
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ECONOMY KEEPS COOLING 


index of Leading Economic Indicators, the government's 
chief: economic forecasting gauge (1982 = 


i May index plunges 1.2 percent, 
§ sharpest drop since October 
Á 1987 stock market crash. 


ers and opponents 
d admit the case is 
the primary inci- 
dent behind the 
measure. . 

“It? s an out- 
4 rage,” said Elaine 
Mittleman, Dr. 
Foretich’s attor- 
ney. “Congress is 
legislating a spe- 
cial bill just for 
Dr. Morgan, and 
$ they don’t even 

know the facts.” 

m But the bill's 
sponsor, Rep. Frank Wolf, Virginia .. 
Republican, has said the proposal - 
was not aimed at taking sides in the 
Morgan case, but to correct “a flaw 
in the system” that allows persons to 
be imprisoned indefinitely for civil 
contempt. 

“This legislation will guarantee 
due process rights for persons jailed 
by the courts of the District of Co- 
lumbia on contempt charges.’ Mr. 
Wolf said. “And, hopefully, it will end 
the 22-month stalemate in the 
Elizabeth Morgan case and begin a 
process that can reunite a little girl 
with her parents.” 

National victims’ rights groups, 


see MORGAN, page A6 





Morgan 


didate Carlos Duque. 

[Mr. Blandon, who defected to the 
United States early last year with 
information that led to the indict- 
ment of Gen. Noriega on drug- 
related charges by two federal 
grand juries in Florida, said in a tele- 
phone interview that CIMEX was 
also involved in the drug trade as 
well as sending arms to various 


see CUBA, page A6 
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Call boy 


By Paul M. Rodriguez 
and George Archibald 





| THE WASHINGTON TIMES 





Elaborate telephone switching 


` equipment and out-of-town check 


cashing and credit card processing 


` centers make it possible for Wash- 
_ ington’s homosexual escort services 
‘ to launder hundreds of thousands of 
: dollars annually from clients. 


Professional Services Inc., the 


! dry name that appears on custom-. 
: ers’ American Express, Visa and 


MasterCard bills when they charge 
their sexual liaisons with male pros- 
titutes, is a cover for half a dozen 
different call services linked in a gi- 
gantic regional sex-for-hire net- 


> work, according to an investigation 


by The Washington Times. 

The upscale Northwest Washing- 
ton residence that served as a 
switchboard center for dispatching 
male prostitutes to local hotels, cli- 


' ents’ homes and other meeting 
: places was raided Feb. 28 by federal 
. and local police authorities investi- 
‘ gating interstate prostitution and 
: credit card fraud. 


The escort firm has relocated and 
— using a 50-line Merlin computer- 
ized call-forwarding system — is 
still in operation while local author- 
ities try to track down individual call 


: boys with information gathered 


from seized documents. 
In want ads placed in local tabloid 


From page Al 





prostitutes. Mr. Dutcher also worked 


; on the staff of Vice President Dan 
; Quayle when he represented an In- 


diana district in the House. 
A charge also was discovered 


, against the credit card of a former 


White House staffer who prepared 


: the president’s daily news surnmary 


in the Reagan administration. Todd 


| A. Blodgett said he had not made the 
' charge. 


One of the ring’s big-spending cli- 


; ents is Craig J. Spence, Washington 


socialite and international trade con- 
sultant, according to documents and 
interviews with operators and pros- 
titutes who say they engaged in sex- 
ual activities with Mr. Spence. 

Mr. Spence spent upwards of 
$20,000 a month for male prostitutes 
who provided sex to him and his 
friends, said to include military per- 


. sonnel who aiso acted as his “body- 
- guards.’ It was Mr. Spence who ar- 
- ranged the nocturnal tour:of the 
_ Reagan White House. Repeated at- 
_ tempts to reach Mr. Spence, by tele- 
. phone, fax machine and personal 
. Visits to his home, were unsuccess- 
: ful. 





Credit-card vouchers confirm 
that Mr. Spence charged thousands 
of dollars on American Express and 
Visa cards, sometimes making $600 


‘charges against his cards several 


times a day, drawn in behalf of an 
escort service called Professional 
Services Inc. 

Professional Services is one of 
several umbrella companies used by 
operators supplying male prosti- 


: tutes as escorts, as advertised in 
' Washington tabloid newspapers and 


the telephone Yellow Pages. 
Members of major news organi- 


` zations also procured escort ser- 
: vices from the ring, credit-card doc- 
| uments show. These include Stanley 
` Mark Tapscott, who was an assistant 
: managing editor of The Washington 
. Times. 


Mr. Tapscott, whose resignation 
on June 20 was accepted, said he had 
not procured homosexual escorts or 
sexual services of any kind. He said 
in an interview that he had talked to 
two women he arranged to meet 
through the escort service as part of 
an investigation of dial-a-porn ser- 
vices he had initiated a year earlier 
when he was editor of the newspa- 
per’s Money section. The charges 
were made against his company 
American Express card. His editors 
knew of no such investigation. 

Before joining The Times, Mr. 


| Tapscott worked for the Office of 


Personnel Management in the Rea- 
gan administration. 

Managers of the escort ring said 
that “a few women” were used for 
clients who called with specific re- 
quests, but that the regular stable 
was altogether male. 

The documents show that a num- 
ber of clients — lawyers, doctors and 
business executives — used corpo- 
rate credit cards to procure escort 
services and that a number of mili- 
tary officers from the United States 
and allied countries — including one 
foreign officer using a“ Department 
of Defence” credit card — charged 
male escort services. 

One former top-level Pentagon of- 
ficer said that for the past eight 
years, military and civilian intelli- 
gence authorities have been con- 
cerned that “a nest of homosexuals” 
at top levels of the Reagan admin- 
istration may have been penetrated 
by Soviet-backed espionage agents 
posing as male prostitutes, said one 
former top-level Pentagon official. 

A major concern, said the former 
official with longtime ties to top- 


ranking military intelligence offi- 


cers, was that hostile foreign intelli- 
gence services were using young 
male prostitutes to compromise top 
administration homosexuals, thus 
making them subject to blackmail. 
“We have known for many, many 
years that there is a department of 
the KGB [Soviet intelligence] whose 
job it is to prey on sexual deviants,” 
said retired Lt. Gen. Daniel Graham, 
former head of the Defense Intel- 
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newspapers and Yellow Pages tele- 
phone directories, Professional Ser- 
vices hawks its wares under such 
names as Man-to-Man, Dream Boys, 
Ultimate First Class, Metrodate and 
Jovan. 

In its own investigation of the 
male escort service raided in Febru- 
ary and again May 18, The Times has 
obtained extensive financial records 
that reveal how the homosexual net- 
work handled its credit card and 
check cashing needs by using legiti- 
mate umbrella organizations in the 
Washington area, Florida, Kentucky 
and West Virginia. 

Members of the law enforcement 
team investigating Professional Ser- 
vices, which includes the Secret Ser- 
vice and the Metropolitan Police, 
said a special federal grand jury is 
expected to hand up indictments 
based on violations of federal credit 
card statutes, mail fraud laws and 
banking regulations that bar illegal 
activities, such as prostitution. 

Operators of the male escort ser- 
vice under investigation denied in 
dozens of interviews that they have 
broken any federal laws. 

But credit card vouchers ob- 
tained by The Times reveal many 
instances of apparent double billing 
and what appear to be forged signa- 
tures. 

As one law enforcement official 
explained, customers of such ser- 
vices are highly unlikely to call up 
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Photo by Gary M. Hopkins-The Washington Times 


This house, at 6004 34th Place NW in Washington, was the switchboard 
center for a male-prostitution ring until it was raided Feb. 28. 





credit card companies to complain 
that they had only one $150 session 
—not two— with one of Professional 
Services’ prostitutes. 

Call boys interviewed by The 
Times admitted that in the course of 
their work as “escorts” they reg- 
ularly engaged in sex for hire with 
male clients. 

After paying “membership” fees 
in the $150 range, clients paid addi- 
tional amounts for so-called “refer- 


rals” billed on an hourly basis. The 
vouchers reflected fees ranging 
from $60 to $1,100 for individual re- 
ferrals. Most charges were in the 
$150 to $225 range. 

Clients and prostitutes said the 
amounts charged depend on the 
number of escorts procured (some 
clients hire several for big parties), 
the length of time prostitute ser- 
vices are used and the type of sexual 
service provided. 





The Washington Times 
These are three of hundreds of credit card slips, obtained by The Washington Times, made out to Professional 
Services Inc. Names and card numbers of the customers have been deleted here, although they are on the originals. 





ligence Agency. 

Because “closet” homosexuals in 
government service can easily be 
“turned” through blackmail for espi- 
onage purposes, Gen. Graham said, 
“we have always in intelligence tried 
very hard not to be giving classified 
information to known homosexuals.” 

Those interviewed by The Times 
confirmed there were blackmail at- 
tempts by male prostitutes who 
wanted money and other favors to 
protect clients’ secret sexual lives. 

The clients interviewed say a Feb. 
28 police raid ona house at 6004 34th 
Place NW was set off by reports of 
blackmail and possible credit-card 
fraud and complaints by District ho- 
tel operators about prostitution ac- 
tivities. 

In the raid, spearheaded by the 
Washington Field Office of the U.S. 
Secret Service, authorities found a 
telephone switchboard operation 
serving a half-dozen homosexual es- 
cort services. 

Secret Service agents and Dis- 
trict police vice investigators confis- 
cated financial records, as well as 
ledgers, photos, diaries, telephone 
records, Rolodexes and client lists 
of the prostitution network, during 
the raid and with subsequent sub- 
poenas issued by D.C. Superior 
Court. 

Although the confiscated mate- 
rial was turned over to District po- 
lice on the scene, witnesses and law 
enforcement agents say the Secret 
Service kept one box of files contain- 
ing names and other information 
about high-level government offi- 
cials who were clients of the male 
escort business. 

District police officials say that, to 
their knowledge, this is the first time 
the Secret Service has ever become 
involved in such a raid in this area. 

Initially, the Secret Service de- 
nied it was involved in the raid, but 
after a second raid of the 34th Place 


house on May 18, the agency ac- 
knowledged its involvement in the 
investigation. 

Secret Service spokesman Bob 
Snow said the agency participated in 
the search and seizure operation be- 
cause of its jurisdiction over credit- 
card fraud. “We come into such op- 
erations usually at the request of a 
U.S. attorney ... if the fraud involves 
$10,000 or more. ... We are not in- 
volved in any local prostitution in- 
vestigation,” Mr. Snow said. 

Witnesses to the February raid 
said 12 Secret Service agents in blue 
parkas entered the house and spent 
several hours collecting and remov- 
ing boxes of files. 

Federal and District investigators 
have since interrogated several 
prostitutes working for the ring, as 





Editors of The Times 
said the newspaper 
would print only the 
names of those found 
to be in sensitive 
government posts or 
positions of influence. 
“There is no intention 
of publishing names 
or facts about the 
operation merely for 
titillation,’ said 
Wesley Pruden, 
managing editor of 
The Times. 





well as clients of the homosexual es- 
cort services operating under such 
names as Jovan, Man-to-Man, Met- 


_Todate, Ultimate Modeis and Utti- 


mate First Class. 

In addition to credit-card fraud, 
the investigation is said to be focused 
on illegal interstate prostitution, ab- 
duction and use of minors for sexual 
perversion, extortion, larceny and 
related illicit drug trafficking and 
use by prostitutes and their clients. 

One of the chief operators of Pro- 
fessional Services Inc. and a regular 
client of the service speculated in 
separate interviews that the inves- 
tigation would be restricted because 
“big names” were involved. 

“Henry Vinson [the operator] said 
a high-level official is going to try to 
block the investigation and may suc- 


- ceed,” said Mr. Balach, the labor sec- 


retary’s liaison to the White House. 
Mr. Vinson said he believes a highly 
placed federal official, whom he 
would not name, is working to derail] 
the investigation, but he would not 
elaborate. 

Authorities have been investigat- 
ing possible credit-card fraud by the 
ring operators since last fall. 

As early as last October — months 
before the police raid at 34th Place 
— Mr. Balach was interviewed by 
investigators about grand larceny he 
said was committed against him by 
a male escort named Jason Michael 
Manos. 

Inan interview, Mr. Balach said he 
met and befriended Mr. Manos last 
summer following a paid “date” set 
up by “Man-to-Man,” one of the es- 
cort groups advertised by operators 
of Professional Services. Interviews 
with friends of Mr. Balach con- 
firmed his relationship with Mr. 
Manos. 

According to Mr. Balach, who 
first procured homosexual prosti- 
tutes from the network in June 1988, 
several clients, including himself, 


Robert Chambers, who handled 
Professional Services’ credit card 
processing, is a 35-vear-old funeral 
director whose family owns and op- 
erates the Chambers Funeral 
Homes throughout the Washington 
area. 


Mr. Chambers used his familv’s 
funeral business to set up Profes- 
sional Services’ “sub-merchant” ac- 
count with a Sovran Bank branch in 
Silver Spring. Credit card charges 
and checks were deposited in the 
Sovran account, while cash paid for 
escort services usually was depos- 
ited at other area banks, including 
Riggs, National Bank of Washington 
and First American. 


These accounts were usually in 
the names of the escort operators — 
principally Henry W. Vinson, a 28- 
year-old owner-dispatcher for the 
services, and Jimmy Mako, 27, who 
pleaded guilty to a misdemeanor 
drug charge stemming from the 
February police raid on the switch- 
board headquarters, 6004 34th Place 
NW. 


Sovran canceled Professional Ser- 
vices’ account after the comptroller 
of Chambers Funeral Home discov- 
ered the secret sex-for-hire card 
processing scheme. Mr. Chambers 
now funnels charge slips through 
another licensed credit card pro- 
cessing company, Executive Ser- 
vices, in Suitland. 





Part of the regional escort net- 
work is directly linked to employees 
at dozens of hotels in the area, those 
interviewed said. Besides helping to 
arrange “special” rooms for cljents, 
these hotel employees also heip to 
expedite guest requests for male 
and female sex. 


There also are special phone 
banks located in each of the hotels — 
some public pay phones and other 
private lines — reserved for the ho- 
mosexual network. Telephone 
pagers are used extensively to send 
call boys from one liaison to another. 


Operators of the homosexual es- 
cort ring confirmed that female 


prostitutes were occasionally pro-’ 


vided if clients requested such ser- 
vices. 


Among hundreds of charge 


vouchers obtained by The Times’ 


were those of about a half-dozen 


women who availed themselves of ' 


the male escorts. 


Gay clubs throughout the Wash- 
ingion area are used by call boys to 
pick up clients. Many call boys also 
work at these clubs — some of them 
“strip” joints — and typically are re- 
cruited there by the escort services. 


Bars and clubs catering to a homo- 
sexual clientele include The Ches- 
apeake House, Brass Rail, Knob 
Hill, The Follies, Lost and Found, 
Tracks, and La Cage Aux Follies. 


The documents show that a number of 
clients — lawyers, doctors and business 
executives —- used corporate credit cards to 
procure escort services and that a number of 
military officers from the United States and 
allied countries charged male escort services. 


One former top-level Pentagon officer said 
that for the past eight years, military and 
civilian intelligence authorities have been 
concerned that “a nest of homosexuals” at top 
levels of the Reagan administration may have 
been penetrated by Soviet-backed espionage 
agents posing as male prostitutes, said one 
former top-level Pentagon official. 





were blackmailed by the prostitutes. 

Operators of the ring told The 
Times that videotapes, audio tapes 
and still photographs were made of 
sex acts performed by clients and 
the cali boys, including perverted 
acts. . 

Documents show that customers 
were charged for “videotapes” from 
the operation. 

In an attempt to hide the nature of 
credit-card charges for some cli- 
ents, Professional Services billed 
them for innocuous items such as a 
“cremation urn” or “prayer cards.” 
One of the ring’s “credit-card pro- 
cessing” companies was established 
by Robert A. Chambers, a funeral 
director whose family owns Cham- 
bers Funeral Home. 

Mr. Chambers, who declined to be 
interviewed, was said to have ar- 
ranged with the Sovran Bank in Sil- 
ver Spring to establish the sub- 
merchant account in the Chambers 
Funeral Home credit accounts in the 
name Professional Services Inc. It is 
through this sub-merchant account 
that. credit-card vouchers and 
checks were processed from the 
male escort services. 

Following the Feb. 28 police raid 
on the 34th Place residence, Cham- 
bers Funeral Home officials, at the 
request of W.W. Chambers, the patri- 
arch of the family business, can- 
celed the unauthorized Professional 
Services account, according to the 
company’s comptroller. Robert 
Chambers was fired by his father 
from the company at the time, a 
company official said. 

Mr. Vinson, Professional Ser- 
vices’ call-boy “dispatcher,” is a 
trained mortician who also once 
worked for the clerk of the US. 
House of Representatives. 

Mr. Balach, who at one time had 
given his power of attorney to Mr. 
Manos, with whom he had a “love 
relationship,” said he had been 
bilked out of more than $40,000 
through fraudulent use of his credit 
cards, forged signatures on checks 
and insurance polices. 

Mr. Balach is still involved in civil 
litigation with a local bank over pay- 
ment of thousands of dollars of Mas- 
terCard charges by Mr. Manos in Mr. 
Balach’s name. 

Mr. Balach said in an interview 
that Mr. Manos tricked him into tak- 
ing a trip last fall to Greece in pur- 
suit of employment with a Greek 
shipping tycoon for whom Mr. 
Manos had provided homosexual 
services. 

When Mr. Balach returned from 
Athens, he found that Mr. Manos had 
taken $4,000 from his bank checking 
accounts —~ “my bank accounts were 
in the negative” — cashed savings 
bonds and opened up about a dozen 
charge accounts in his name at ma- 
jor department stores along the East 
Coast. 

Also, Mr. Manos stole and demol- 
ished his car while Mr. Balach was 
on the trip to Greece, he said. 

“This was a nightmare in my life,” 
Mr. Balach said, explaining that his 
involvement with Mr. Manos was 
brought about by “loneliness, lazi- 
ness.” 


Mr. Balach said his financial 
losses occurred after Mr. Manos 
threatened to expose to his govern- 
ment superiors his homosexual in- 
volvement with the prostitution 
ring. Mr. Balach said he informed his 
superior at OPM, Edward Guss, of 
the blackmail attempts and other 
problems involving Mr. Manos. 

The Times has been unable to lc- 
cate Mr. Manos, who reportedly has 
returned to the District in recent 
weeks. 

Mr. Dutcher, who now heads a pri-’ 
vate consulting firm called The 
Dutcher Co., was charged with plac- 
ing Reagan-oriented conservatives 
into the career Civil Service during 
the closing years of Mr. Reagan's 
presidency. 

He describes himself as “bisex- 
ual” and said “stress” drove him to 
seek out a male prostitute. “I only 


used the service once. only saw the . 


person once. This person was there 
no longer than 35 minutes,” Mr. 
Dutcher said. 

He confirmed paying $155, which 
was Charged to his Visa card. The 
sexual encounter was brief and the 
sex “was safe — extremely. ... Tve 
had friends who died of AIDS,” said 
My. Dutcher. 

Mr. Dutcher said he never used 
his White House personnel position 
to place anyone in a government po- 
sition whom he knew to be homosex- 
ual. “My priority was my job, not my 
private life,’ he said. 

According to a credit voucher, 
Todd Blodgett’s account was 
charged $325 on May 19, 1988, for 
male escort service “referral” by 
Professional Services. 

Mr. Blodgett, a Republican Na- 
tional Committee staffer assigned to 
conduct “opposition research” 
against Democratic candidates na- 
tionwide, said in a series of inter- 
views that a friend who is homosex- 
ual used his card to procure a male 
escort. 

Mr. Blodgett brought the friend, 
Boston antiques dealer Benedict J. 
Hastings, to an interview Tuesday to 
substantiate his claim that he had 
done nothing illicit. “I am innocent,” 
Mr. Blodgett said. 

Mr. Hastings said Mr. Blodgett al- 
lowed him to use his American Ex- 
press card and apartment on numer- 
ous occasions, and that he in turn 
allowed Mr. Blodgett to use his credit 
card on occasion. 

Mr. Hastings said he used Mr. 
Blodgett’s credit card to procure a 
male escort unbeknownst to the Re- 
publican staffer. 

Mr. Hastings said the person was 
hired as a bartender at a quickly ar- 
ranged party in Mr. Blodgett’s Dis- 
trict apartment. “I needed ... some- 
one who would wear just a black bow 
tie and [under]shorts,’ he said. 

Mr. Blodgett said Mr. Hastings re- 
imbursed him in cash for this and 
other charges when he returned to 
town. He said he did not know the 
details of those transactions until 
this week and that he “trusted” his 
friend of six years. 


e Jerry Seper contributed to this 
report. 
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